Govt's volte face on blackberry issue - how powerful vested interests are and are protected by the government.
Research In Motion (RIM) manufacturers of blackberry smart phones was issued an ultimatum by the DOT that it would have to provide encryption solutions to security agencies in India if it wanted to continue its operations in India. This is an essential security requirement and without complying with this basic security requirement, no one is permitted by law to provide services. Encryption details meant that security agencies should be in a position to intercept data, e mail etc offered by service providers on blackberry smart phones. But since the signals of blackberry services do not hit at all the servers of service providers in India, instead they hit the servers of RIM in Canada, security agencies in India have absolutely no means to intercept data or email offered on these services. How  service providers in the first instance were permitted to offer these services is itself intriguing.

In a sudden and inexplicable turn of the events, telecom secretary went on record to state that government had no objection if an operator wanted to offer these services. In the meantime, communications minister stated that we cannot throw out blackberry services, but the question is how to keep this service while taking care of the security measures at the same time. Communications minister went on to say that security measures can be taken care of with wider consultations. 

Security agencies kept on insisting and pleading that RIM, the makers of blackberry smart phones, be forced to put in place a system that enables them to intercept data sent through these handsets as they fear that these services could be exploited by terrorists. Ignoring national security and the terrorist threat, service providers even today offer services on these handsets, and security agencies having no means to lay their hands on data/e mail sent through these handsets by service providers. Serious security concern of the security agencies emanates from the fact that e mail communication between blackberry users here bypasses the networks of Indian mobile operators providing these services. Currently, India has 1,15,000 blackberry customers between Bharti, Reliance, BPL, Vodafone and Idea. What is interesting is that BSNL Was not permitted to offer blackberry services. Now the communications minister says that the government is looking at solutions offered by third parties to address security concerns associated with blackberry services. How powerful private players are compared to highly strategic and prestigious state owned company. 
ITI merger to put stress on BSNL - T.O.I 17th July,08.- by Shalini Singh.

New delhi: A proposal to merge ailing Indian Telephone Industries Ltd. (ITI) with Bharat Sanchar Nigam Ltd.( BSNL) is set to push  India's largest telecom firm into distress.

"There are growing indications that the govt. is set to seal this union, especially since one of its manufacturing units is located in Rae Bareli, UP which is the political bastion of Gandhi family", a senior BSNL official told TOI.

BSNL officials say any such move will create burden on BSNL, which is reeling from strong supply side constraints and other competitive pressures.

According to them, BSNL's profits are at an all time low of Rs 300 crores despite operating revenues of about Rs 33,500 crores in 2007-08. Meanwhile, ITI, a telecom equipment manufacturing company, posted accumulated losses of Rs 2000 crores in 2007-08.

"The company has no longer manufacturing capabilities and is engaged in low margin trading activities, supplying telecom infrastructure and GSM equipment from other manufacturers through major global suppliers. This implies that ITI's chances of a financial resurrection are also remote", the official added.  

